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Valuation Metrics (Year end Dec) 2015 2016 2017E 2018E 2019E

Recommendation: BUY P/E 7.33 7.65 7.6 7.6 7.4

Fair Value: TRY 7.41 EV / Sales 0.8 1.6 1.3 1.3 1.2

EV / EBIT 6.8 9.2 6.1 6.3 6.1

Share Price: TRY 6.62 EV / EBITDA 5.7 8.0 5.5 5.6 5.4

Upside / Downside: 11.9% P/BV 1.67 1.85 2.6 2.5 2.3

FCF Yield 13.5% 0.4% 3.1% 13.0% 13.4%

Previous Fair Value: TRY 6.80 OCF Yield 27.8% 6.3% 9.6% 19.8% 20.6%

% change to Fair Value: 8.9%

Bloomberg ticker: PETKM TI Key Ratios 2015 2016 2017E 2018E 2019E

Reuters code: PETKM.IS

EBITDA margin 14.7% 19.4% 23.4% 22.4% 22.4%

Operating Profit margin 12.2% 16.9% 21.0% 20.0% 20.0%

Capex / Revenue (12.7%) (12.5%) (8.4%) (8.5%) (8.7%)

Shares In Issue Less Treasury (m) 1,500 Capex / Depreciation (5.06) (4.86) (3.52) (3.58) (3.65)

Market Cap (TRY m) 9,930 Net Debt / EBITDA (0.3) 0.5 (0.5) (0.5) (0.5)

Net Debt (17E) 1,132 ROA 11% 12% 20% 18% 18%

Adjustments For Associates & Minorities - ROE 22% 24% 34% 32% 31%

Enterprise Value (TRY m) 11,062

Net Pension Deficit (Surplus) -

P&L Summary (TRY m) 2015 2016 2017E 2018E 2019E

Forthcoming Catalysts Revenue 4,533 4,533 7,102 7,315 7,535

% change 9.7% (0.0%) 56.7% 3.0% 3.0%

4Q17 financial results March 2018 EBITDA 668 881 1,660 1,637 1,686

% change 1,371.2% 31.9% 88.4% (1.4%) 3.0%

% margin 14.7% 19.4% 23.4% 22.4% 22.4%

Depreciation & Amortisation 114 117 169 174 179

Operating Profit 554 765 1,491 1,463 1,507

% change -1355.4% 37.9% 95.1% -1.9% 3.0%

% margin 12.2% 16.9% 21.0% 20.0% 20.0%

Associates - - - - -

Global Securities Analyst EBIT 554 765 1,491 1,463 1,507

Utku Uygur Net Financials 19 17 -29 -30 -30

+90 850 201 94 89 Other Pre-tax Income

utkuu@global.com.tr Pre Tax Profit 574 782 1,463 1,433 1,477

Income Tax Expense 65 (50) (149) (117) (121)

Discontinued Operations

Cost of sales breakdown Minority Interests (13) (6) (11) (11) (11)

Net Income 626 726 1,303 1,306 1,346

Reported EPS (TRY) 0.42 0.48 0.87 0.87 0.90

Underlying EPS (TRY) 0.42 0.48 0.87 0.87 0.90

DPS (TRY) 0.32 0.40 0.71 0.71 0.74

Payout Ratio 73.9% 82.0% 82.0% 82.0% 82.0%

Shares In Issue Less Treasury (m) 1,500 1,500 1,500 1,500 1,500

Cash Flow (TRY m) 2015 2016 2017E 2018E 2019E

Sellable production EBIT 554 765 1,491 1,463 1,507

Taxes paid 65 (50) (149) (117) (121)

Depreciation 114 117 169 174 179

+ Increase in accounts payable 473 (27) (531) 41 34

-Increase in accounts receivable 29 123 201 (14) (15)

-Increase in inventory (68) 241 198 (11) (23)

Cash flow from operations 1,115 541 879 1,819 1,880

Capex 575 566 594 624 655

FCFF 539 (25) 285 1,195 1,225

Balance Sheet (TRY m) 2015 2016 2017E 2018E 2019E

Margin Trends

Cash & Equivalents 1,502 1,267 2,057 1,942 2,000

Inventory 364 604 803 792 769

Trade Receivables 551 674 876 862 846

Fixed Assets 2,295 1,926 2,329 2,779 3,255

Other Assets 749 1,796 449 779 639

Total Assets 5,461 6,269 6,513 7,154 7,509

Interest Bearing Debt 1,276 1,690 1,293 1,190 1,211

Trade Payables 1,142 1,115 584 624 659

Other Liabilities 238 395 618 637 656

Total Liabilities 2,655 3,199 2,725 3,123 3,197

Shareholders' Equity 2,741 3,002 3,705 3,942 4,217

Minority Interests 64 68 84 89 95

Total Equity 2,805 3,069 3,788 4,031 4,312

Net Debt (Cash) (226) 422 (763) (752) (790)
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