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Valuation Metrics (Year end Dec) 2015 2016 2017 2018E 2019E 2020E

Recommendation: HOLD P/E 26.3 n.a 20.0 18.0 12.5 10.4

Fair Value: TRY 7.01 EV / Sales 2.0 1.8 1.7 1.5 1.4 1.3

EV / EBIT 9.6 11.1 8.4 8.9 7.9 7.2

Share Price: TRY 6.48 EV / EBITDA 5.6 5.4 4.6 4.3 3.8 3.4

Upside / Downside: 8% P/BV 4.5 6.7 5.0 3.6 3.3 3.1

FCF Yield 4.3% -4.3% 5.8% 5.2% 10.2% 11.3%

Previous Fair Value: TRY 6.54 OCF Yield 15.5% 16.6% 20.1% 18.8% 21.1% 23.5%

Bloomberg ticker: TTKOM TI Key Ratios 2015 2016 2017 2018E 2019E 2020E

Reuters code: TTKOM.IS

EBITDA margin 36.7% 34.0% 36.3% 35.9% 37.2% 38.6%

Operating Profit margin 21.3% 16.6% 19.9% 17.3% 17.9% 18.4%

Capex / Revenue (22.9%) (38.6%) (23.9%) (20.9%) (15.5%) (16.1%)

Shares In Issue Less Treasury (m) 3,500 Capex / Depreciation (1.49) (2.22) (1.45) (1.13) (0.80) (0.80)

Market Cap (TRY m) 22,680 Net Debt / EBITDA 1.7 2.2 1.9 1.4 1.0 0.9

Net Debt (as of 3Q17) 6,961 ROA 3% -3% 4% 4% 6% 6%

Adjustments For Associates & Minorities - ROE 17% -21% 25% 20% 26% 30%

Enterprise Value (TRY m) 29,641

Net Pension Deficit (Surplus) -

P&L Summary (TRY m) 2015 2016 2017 2018E 2019E 2020E

Forthcoming Catalysts Revenue 14,522 16,109 17,696 19,283 20,870 22,457

% change 20.6% 10.9% 9.9% 9.0% 8.2% 7.6%

1Q18 financial results April 2018 EBITDA 5,334 5,470 6,424 6,924 7,758 8,658

% change 41.8% 2.5% 17.4% 7.8% 12.1% 11.6%

% margin 36.7% 34.0% 36.3% 35.9% 37.2% 38.6%

Depreciation & Amortisation 2,235 2,796 2,906 3,585 4,025 4,519

Operating Profit 3,099 2,674 3,517 3,339 3,733 4,139

% change 46.0% -13.7% 31.6% -5.1% 11.8% 10.9%

% margin 21.3% 16.6% 19.9% 17.3% 17.9% 18.4%

Associates

Global Securities Analyst EBIT 3,099 2,674 3,517 3,339 3,733 4,139

Evren Gezer Net Financials -1,904 -2,593 -1,803 -1,394 -1,065 -976

+90 850 201 94 82 Other Pre-tax Income

evreng@global.com.tr Pre Tax Profit 1,261 -397 1,478 1,575 2,272 2,737

Income Tax Expense 398 328 343 315 454 547

Discontinued Operations

Revenue breakdown Minority Interests

Net Income 863 (724) 1,136 1,260 1,818 2,190

Reported EPS (TRY) 0.25 (0.21) 0.32 0.36 0.52 0.63

Underlying EPS (TRY) 0.25 (0.21) 0.32 0.36 0.52 0.63

DPS (TRY) 0.24 - - 0.18 0.26 0.31

Payout Ratio 97.5% 50.0% 50.0% 50.0%

Shares In Issue Less Treasury (m) 3,500 3,500 3,500 3,500 3,500 3,500

Cash Flow (TRY m) 2015 2016 2017 2018E 2019E 2020E

COGS breakdown EBITDA 5,334 5,470 6,424 6,924 7,758 8,658

 - Taxes paid 300 547 642 692 776 866

- Increase in non-cash assets 1,753 (21) (52) 106 106 107

+ Increase in non-cash liabilities 4,201 295 (462) 1,185 335 337

- Other WC changes (2,899) (306) 573 (1,737) (965) (1,053)

Cash flow from operations 4,583 4,933 5,944 5,574 6,245 6,969

- Capex 3,320 6,217 4,224 4,037 3,230 3,626

FCFF 1,263 (1,284) 1,720 1,536 3,016 3,343

Balance Sheet (TRY m) 2015 2016 2017 2018E 2019E 2020E

Margin Trends Cash & Equivalents 2,838 3,016 4,100 3,857 3,884 5,565

Inventory 252 261 204 304 404 504

Trade Receivables 3,801 8,352 8,662 8,866 6,656 6,834

Fixed Assets 8,538 8,735 9,116 10,607 10,854 11,406

Intangible Assets 8,262 8,386 8,482 8,249 8,167 8,085

Other Assets 2,083 (1,876) (1,415) 1,862 2,546 2,886

Total Assets 25,774 26,874 29,149 33,745 32,510 35,280

Interest Bearing Debt 11,803 15,041 16,492 13,749 11,416 13,219

Trade Payables 4,236 4,531 4,069 5,254 5,588 5,926

Other Liabilities 4,742 3,915 4,033 8,432 8,604 8,788

Total Liabilities 20,781 23,488 24,593 27,435 25,608 27,932

Shareholders' Equity 4,993 3,387 4,555 6,310 6,902 7,348

Total Equity 4,993 3,387 4,555 6,310 6,902 7,348

Net Debt (Cash) 8,965 12,025 12,392 9,892 7,532 7,653
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