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Valuation Metrics (Year end Dec) 2015 2016 2017E 2018E 2019E

Recommendation: BUY P/E 6.83 9.88 8.5 9.2 10.1

Fair Value: TRY 144.95 EV / Sales 0.6 0.7 0.8 0.8 0.7

EV / EBIT 7.1 8.7 8.2 8.6 9.3

Share Price: TRY 140.00 EV / EBITDA 6.2 7.2 7.0 7.3 7.8

Upside / Downside: 3.5% P/BV 2.10 2.19 3.1 2.8 2.6

FCF Yield -4.1% 9.0% 13.8% 12.2% 11.4%

Previous Fair Value: TRY 118.44 OCF Yield 1.7% 11.5% 16.2% 14.7% 13.8%

% change to Fair Value: 22.4%

Bloomberg ticker: TUPRS TI Key Ratios 2015 2016 2017E 2018E 2019E

Reuters code: TUPRS.IS

EBITDA margin 10.3% 9.2% 11.3% 10.3% 9.3%

Operating Profit margin 8.9% 7.6% 9.7% 8.7% 7.7%

Capex / Revenue 2.6% 2.5% 1.7% 1.6% 1.5%

Shares In Issue Less Treasury (m) 250 Capex / Depreciation 1.98 1.63 1.11 1.03 0.97

Market Cap (TRY m) 35,059 Net Debt / EBITDA 1.8 1.9 0.9 0.8 0.9

Net Debt (as of 2Q17-end) 4,404 ROA 10% 6% 11% 10% 9%

Adjustments For Associates & Minorities (395) ROE 30% 22% 37% 30% 25%

Enterprise Value (TRY m) 39,068

Net Pension Deficit (Surplus) -

P&L Summary (TRY m) 2015 2016 2017E 2018E 2019E

Forthcoming Catalysts Revenue 36,893 34,855 50,487 52,842 55,068

% change (7.1%) (5.5%) 44.8% 4.7% 4.2%

3Q2017 financial results October 2017 EBITDA 3,784 3,195 5,681 5,417 5,095

% change 379.5% (15.6%) 77.8% (4.6%) (6.0%)

% margin 10.3% 9.2% 11.3% 10.3% 9.3%

Depreciation & Amortisation 486 541 784 820 855

Operating Profit 3,298 2,654 4,897 4,597 4,240

% change 521.1% -19.5% 84.5% -6.1% -7.8%

% margin 8.9% 7.6% 9.7% 8.7% 7.7%

Associates

Global Securities Analyst EBIT 3,298 2,654 4,897 4,597 4,240

Utku Uygur, Ph.D. Net Financials & Other -1,073 -710 -505 -528 -551

+90 850 201 94 89

utkuu@global.com.tr Pre Tax Profit 2,225 1,944 4,392 4,069 3,690

Income Tax Expense 339 (131) (242) (227) (210)

Discontinued Operations

Product yields as of 12M16 Minority Interests (14) (20) (26) (24) (22)

Net Income 2,550 1,793 4,124 3,817 3,458

Reported EPS (TRY) 10.18 7.16 16.47 15.24 13.81

Underlying EPS (TRY) 10.18 7.16 16.47 15.24 13.81

DPS (TRY) 6.50 4.32 9.93 9.19 8.33

Payout Ratio 63.5% 60.3% 60.3% 60.3% 60.3%

Shares In Issue Less Treasury (m) 250 250 250 250 250

Cash Flow (TRY m) 2015 2016 2017E 2018E 2019E

Sales volumes as of 12M16 Operating Profit 3,298 2,654 4,897 4,597 4,240

Taxes paid 339 (131) (242) (227) (210)

Depreciation 486 541 784 820 855

+ Increase in accounts payable (1,732) 3,110 802 (59) (127)

-Increase in accounts receivable (2,370) (640) (19) (4) 16

-Increase in inventory 268 (1,506) (530) 15 50

Cash flow from operations 289 4,027 5,692 5,142 4,824

Capex -964 -884 -866 -849 -832

FCFF (675) 3,143 4,826 4,293 3,992

Balance Sheet (TRY m) 2015 2016 2017E 2018E 2019E

Margin Trends Cash & Equivalents 3,028 6,051 9,031 9,452 9,851

Inventory 2,102 3,608 4,139 4,123 4,074

Trade Receivables 2,540 3,180 3,199 3,203 3,188

Fixed Assets 11,539 11,797 11,824 11,852 11,830

Other Assets 6,261 6,582 9,534 9,979 10,399

Total Assets 25,470 31,218 37,726 38,610 39,340

Interest Bearing Debt 9,919 12,134 13,901 14,055 14,288

Trade Payables 3,878 6,988 7,790 7,731 7,604

Other Liabilities 3,304 3,929 4,806 4,254 3,707

Total Liabilities 17,102 23,051 26,497 26,040 25,599

Shareholders' Equity 8,305 8,088 11,131 12,462 13,618

Minority Interests 63 79 98 109 124

Total Equity 8,368 8,167 11,229 12,570 13,742

Net Debt (Cash) 6,892 6,084 4,870 4,602 4,437
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