
 



 

Valuation Metrics (Year end Dec) 2014 2015 2016 2017E 2018E

Recommendation: BUY P/E 9.75 9.45 11.86 10.7 11.0

Fair Value: TRY 10.80 EV / Sales 1.2 1.2 1.2 1.8 1.7

EV / EBIT 6.7 8.8 6.9 7.1 7.5

Share Price: TRY 9.33 EV / EBITDA 5.5 6.6 5.2 6.0 6.3

Upside / Downside: 15.8% P/BV 1.56 0.87 1.18 1.9 1.8

FCF Yield 15.2% 10.6% 4.0% 7.6% 10.7%

Previous Fair Value: TRY 8.41 OCF Yield 17.9% 14.6% 7.3% 9.3% 12.4%

% change to Fair Value: 28.4%

Bloomberg ticker: EREGL TI Key Ratios 2014 2015 2016 2017E 2018E

Reuters code: EREGL.IS

EBITDA margin 22.0% 18.4% 23.1% 29.5% 27.2%

Operating Profit margin 18.2% 13.7% 17.4% 24.9% 22.6%

Capex / Revenue (3.0%) (4.8%) (4.1%) (3.1%) (3.1%)

Shares In Issue Less Treasury (m) 3,500 Capex / Depreciation (0.79) (1.02) (0.73) (0.68) (0.69)

Market Cap (TRY m) 32,655 Net Debt / EBITDA 0.5 0.0 (0.2) (0.4) (0.2)

Net Debt (2017Q3) (1,448) ROA 10% 6% 6% 12% 13%

Adjustments For Associates & Minorities - ROE 16% 9% 10% 17% 17%

Enterprise Value (TRY m) 31,207

Net Pension Deficit (Surplus) -

P&L Summary (TRY m) 2014 2015 2016 2017E 2018E

Forthcoming Catalysts Revenue 11,484 11,915 11,637 17,269 18,495

% change 17.4% 3.7% (2.3%) 48.4% 7.1%

4Q17 financial results Feb 2017 EBITDA 2,525 2,197 2,687 5,086 5,022

% change 30.0% (13.0%) 22.3% 89.3% (1.3%)

% margin 22.0% 18.4% 23.1% 29.5% 27.2%

Depreciation & Amortisation 437 561 658 787 842

Operating Profit 2,088 1,635 2,030 4,300 4,180

% change 35.1% -21.7% 24.1% 111.9% -2.8%

% margin 18.2% 13.7% 17.4% 24.9% 22.6%

Associates

Global Securities Analysts EBIT 2,088 1,635 2,030 4,300 4,180

Utku Uygur, Ph.D. Net Financials&other income -123 -199 242 16 17

+90 850 201 94 89

utkuu@global.com.tr Pre Tax Profit 1,966 1,436 2,271 4,316 4,197

Income Tax Expense (305) (274) (700) (1,161) (1,129)

Discontinued Operations

Sales Volume breakdown as of 2016YE Minority Interests (59) (36) (55) (108) (103)

Net Income 1,601 1,126 1,516 3,047 2,965

Reported EPS (TRY) 0.46 0.32 0.43 0.87 0.85

Underlying EPS (TRY) 0.46 0.32 0.43 0.87 0.85

DPS (TRY) 0.40 0.30 0.38 0.75 0.73

Payout Ratio 84.3% 90.3% 86.7% 86.7% 86.7%

Shares In Issue Less Treasury (m) 3,500.00 3,500.00 3,500.00 3,500.00 3,500.00

Cash Flow (TRY m) 2014 2015 2016 2017E 2018E

Export Volumes Breakdown as of 2016YE EBIT 2,088 1,635 2,030 4,300 4,180

Taxes paid (305) (274) (700) (1,161) (1,129)

Depreciation 437 561 658 787 842

+ Increase in accounts payable (31) 28 487 (120) (70)

-Increase in accounts receivable 48 (124) 384 267 (345)

-Increase in inventory (125) (20) 1,017 514 106

Cash flow from operations 2,265 2,096 1,073 3,025 4,063

Capex 345 571 482 532 582

FCFF 1,920 1,525 591 2,492 3,480

Balance Sheet (TRY m) 2014 2015 2016 2017E 2018E

Margin Trends

Cash & Equivalents 2,187 2,935 4,587 4,783 3,699

Inventory 3,258 3,238 4,255 4,769 4,874

Trade Receivables 1,757 1,633 2,017 2,283 1,939

Fixed Assets 8,368 10,437 12,357 12,182 11,928

Other Assets 364 392 435 645 691

Total Assets 15,934 18,634 23,651 24,663 23,131

Interest Bearing Debt 3,414 2,976 3,919 2,618 2,499

Trade Payables 417 582 915 795 725

Other Liabilities 1,792 2,538 3,157 3,806 2,129

Total Liabilities 5,623 6,096 7,991 7,218 5,353

Shareholders' Equity 10,003 12,180 15,208 16,941 17,265

Minority Interests 307 358 452 504 514

Total Equity 10,310 12,538 15,660 17,445 17,779

Net Debt (Cash) 1,227 41 (667) (2,165) (1,200)
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