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Pair trade idea

We recommend a pair trade on February 26 with “long” Anadolu Efes
(AEFES) financed by “short-selling” Ford Otomotive Sanayi (FROTO)
following the recent share price movements. The rationale for the trade
is that we believe AEFES offers some room for upside on the backdrop
of relatively lower excise tax increase for 1H18, Efes - AB InBev merget,
and signs of improvement in domestic market for both beer and soft
drinks while the FROTO’s outperformance looks fairly overdone given
the current fundamentals and there is no recent catalyst to reload full-
blown bull positions for the stake. Note that AEFES’s underperformance
vs. FROTO has reached ¢.5% over the last six months. Hence, we think,
the current relative underperformance of AEFES vs. FROTO should offer
a decent positive return opportunity as a market-neutral strategy.

LONG AEFES®

For 2018, higher number of visitors with a better mix, shift of Ramadan out of the
high season and a relatively lower excise tax increase for TH may positively affect the
domestic volumes. Nevertheless, affordability is still a concern. On the international
side, the company is expected to complete the merger with AB InBev in Russia and
Ukraine in TH18, prior to the World Cup. This merger will not only make the new
company a strong second player in the market, but also create some synergies on
opex front, in our opinion. Furthermore, AB InBev is the sponsor of the FIFA World
Cup, which will be held in Russia in June and July 2018. According to the company’s
expectations, the beer consumption in the country, which has been contracting for
many years as a result of regulatory actions, is expected to expand by 0.5% to 1% in
2018. Since AB InBev is the sponsor of the event, we believe its branded beers, which
will be sold by AEFES’ fully consolidated JV by then, will grab the lion’s share from
this expansion.

SHORT FROTO¥#

Even though top-line results were in line with the expectations, operational
profitability fell short of the consensus estimates with a 7.2% EBITDA margin where
the market consensus had stood at 8.1%. In addition to increasing raw material
costs and TRY depreciation against hard-currencies, higher domestic PC mix also
continues to put pressure on margins. The bottom-line was ahead of the consensus,
but only because of the tax benefits during the quarter. The stock is trading at 36%
premium in terms of 2018E average EV/EBITDA multiple compared to int’l peers.
Despite sound operational results and strong dividend expectations, we believe
current share price and premium to peers does not offer much upside for the stock
due to the pressure on margins and lower than expected export volume guidance.

Methodology

The recommendations of this pair trade report derive from a statistical meta-
analysis wielding XUO50 Index constituents. The meta-analysis is conducted using
conclusive data set including over two thousand stock pairs;, ultimately aiming to
highlight statistically significant connections among analysed pair sets. The analysis
adopts statistical methods such as; standard deviation analysis, regression analysis,
co-integration analysis and other various technical and fundamental tools. The
conclusion of the statistical study yields securities suitable for pair trade
opportunities; thereafter most promising pair candidates are picked based on
fundamental aspects and technical dynamics. Such an approach yields a market
neutral investment product, which incorporates statistical and fundamental
strategy, enabling additional risk buffer in a volatile market environment. This
product is set to be issued on a non-periodic, permanent basis. Historical
recommendations are consolidated according to issue date and aggregate
performance is calculated using an equally weighted trailing portfolio approach.
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Stock information
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*Closing session (23.02.2018)

Statistical information
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Chart 1: Pair stocks 2Y beta and correlation
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Chart 4: Spread distribution and normal distribution
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Active portfolio

As part of our methodology, multiple pair trade ideas can be issued simultaneously.
Pair trades ideas that coincide in terms of trading period are evaluated using an
equally weighted trailing portfolio approach. Pair trades that are active in a given
day are monitored individually and returns generated by these ideas are equally
consolidated on a daily basis yielding the net daily return of the active pair trade
portfolio. The list of active pair trades are presented in Exhibit 1. More detailed
information regarding the current pair trade ideas can be obtained from related
reports published for the subject pairs.

Exhibit 1: Active pair trades

Long Position Short Position Pair Trade

Stock Performance Stock Performance Duration Performance
AEFES - FROTO - O Days -

Source: Global Securities

Completed pair trades

As part of our methodology, this product is set to be issued on a non-periodic,
permanent basis. The completed pair trade details are logged and the last
completed ten pair trades are presented in Exhibit 2. More detailed information
regarding the previous pair trade ideas can be obtained from related reports
published for the subject pairs.

Exhibit 2: Closed pair trades*

Long Position Short Position Pair Trade
Stock Performance Stock Performance Duration Performance
AKSEN +6.96% AEFES +1.67% 4.5 Days +4.17%
TRKCM -4.42% VESTL -10.06% 3.0 Days +3.12%

*Last ten completed pair trades

Source: Global Securities

Procedural pair trade finalization triggers

The primary objective of this product is to exit pair trade positions following the
actualization of statistically predicted price movements. However, active pair trade
positions can also be finalized through various procedural triggers such as;

e Consumption of statistical potential through predicted price movement,

e Exhaustion of statistical potential through unpredicted price movement,

¢ Fundamental developments that would negatively affect pair authenticity,
e Technical price movements which could offer favourable exit opportunities,

e Analyst call through incorporation of any of the above.
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Portfolio performance

As intra-day price movements have the possibility to consume the statistical
potential of issued pair trades, active trades can be finalized during a session
following an e-mail notice. However, pair trade and portfolio performances will be
calculated and logged using subject day’s closing prices, under this context, actual
figures will be provided via the “Wake-up call” report, the following day. The relevant
performances of completed pair trade positions will be incorporated with
performances of active pair trade positions to constitute the all-inclusive pair trade
portfolio performance. Various details regarding the pair trade portfolio performance
can be found in Exhibit 3.

Exhibit 3: Portfolio highlights

Absolute performance* +7.41%
Absolute performance YtD -

# of Active pair trades 1
# of Closed pair trades* 2
Average return per pair trade* +3.64%
Average durationt per pair trade* 4 Days
Source: Global Securities *Since inception (15.11.2017) tTrading days only

Detailed information regarding historical performance series of the portfolio, timing
and quantity of pair trade initiation/finalization, and number of active pairs at a
given time can be found in Graph 5.

Graph 5: Portfolio activity and performance
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Date of completion of this report: 26.02.2018 09:55 UTC+3
Date of email-distribution of this report: 26.02.2018 10:00 UTC+3

Explanation of Rating System

12-MONTH RATING DEFINITION

BUY: Buy stocks are expected to have a total return of at least 15% and are the most attractive stocks in our coverage universe on a 12-

month horizon.

HOLD: Hold stocks are expected to deliver a positive total return of up to 15% within a 12-month period.

REDUCE: Reduce stocks are expected to achieve a negative total return up to -10% within a 12-month period.

SELL: Sell stocks are expected to post a negative total return of more than -10% within a 12-month period.

ANALYST CERTIFICATION

We, Sertan Kargin, Kerem Mimaroglu, Evren Gezer, Utku Uygur and Cem Unal, hereby certify that the views expressed
in this research report accurately reflect our personal views about the market and, in conjunction with the named
analysts, the subject securities and issuers. We also certify that no part of our compensation was, is, or will be, directly
or indirectly, related to the specific recommendations or view expressed in this research report.

IMPORTANT DISCLOSURE INFORMATION

This material was produced by Global Menkul Degerler A.S. (“GMD”) or its Affiliates, solely for information purposes and
for the use of the recipient. It is not to be reproduced under any circumstances and is not to be copied or made
available to any person other than the recipient. It is distributed in the world by GMD or an authorised affiliate of GMD
(such entities and any other entity, directly or indirectly, controlled by GMD, the “Affiliates”). This document does not
constitute an offer of, or an invitation by or on behalf of GMD or its Affiliates or any other company to any person, to
buy or sell any security. The information contained herein has been obtained from published information and other
sources which GMD or its Affiliates consider to be reliable. None of GMD or its Affiliates accepts any liability or
responsibility whatsoever for the accuracy or completeness of any such information. All estimates, expressions of
opinion and other subjective judgments contained herein are made as of the date of this document.

Emerging securities markets may be subject to risks significantly higher than more established markets. In particular,
the political and economic environment, company practices and market prices and volumes may be subject to
significant variations. The ability to assess such risks may also be limited due to significantly lower information quantity
and quality. By accepting this document, you agree to be bound by all the foregoing provisions.

GMD or its Affiliates have not recently been the beneficial owners of 1% or more of the securities mentioned in this
report; GMD or its affiliates have not managed or co-managed a public offering of these securities, or received
compensation for investment banking services from the issuer of these securities in the past 12 months and do not
expect to receive compensation for investment banking services from the issuer of these securities within the next three
months. However, one or more of GMD or its Affiliates may, from time to time, have a long or short position in any of
the securities mentioned herein and may buy or sell those securities or options thereon either on their own account or
on behalf of their clients. GMD or its Affiliates may, to the extent permitted by law, act upon or use the above material
or the conclusions stated above or the research or analysis on which they are based before the material is published to
recipients and from time to time provide investment banking, investment management or other services for or solicit to

seek to obtain investment banking, or other securities business from, any entity referred to in this report.
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Special additional Regulations for the United States of America:

This report and any recommendation (including any opinion, projection, forecast or estimate, hereinafter referred to as
"Report” or "Document”) contained herein have been prepared by Global Menkul Degerler A.S. or any of its affiliated
companies (Global Menkul Degerler A.S shall hereinafter be referred to as “GMD”) and are distributed in the United
States by RB International Markets (USA) LLC ("RBIM”), a broker-dealer registered with FINRA® and Raiffeisen
Centrobank AG (a non-US affiliate of RBIM). This Report constitutes the current judgment of the author as of the date of
this Report and is subject to change without notice. GMD and/or its employees have no obligation to update, modify or
amend or otherwise notify a recipient of this Report if the information or recommendation stated herein changes or
subsequently becomes inaccurate. The frequency of subsequent reports, if any, remains in the discretion of the author
and GMD. This Report was prepared outside the United States by one or more analysts who may not have been subject
to rules regarding the preparation of reports and the independence of research analysts comparable to those in effect in
the United States. The analyst or analysts who prepared this research Report (i) are not registered or qualified as
research analysts with the Financial Industry Regulatory Authority ("FINRA") in the United States, and (i) are not
allowed to be associated persons of RBIM and are therefore not subject to FINRA regulations, including regulations
related to the conduct or independence of research analysts.

GMD'’s Rating and Risk Classification System (please consider the definition given before)

This Report does not constitute an offer to purchase or sell securities and neither shall this Report nor anything
contained herein form the basis of, or be relied upon in connection with, any contract or commitment whatsoever. The
information contained herein is not a complete analysis of every material fact regarding the respective company,
industry or security. This Report may contain forward-looking statements, which involve risks and uncertainties, does not
guarantee future performances whatsoever and is, accordingly, subject to change. Though the information and opinions
contained in this Report are based on sources believed to be reliable, neither GMD nor Raiffeisen Centrobank AG nor
RBIM has independently verified the facts, assumptions and estimates contained in this report. Accordingly, no
representation or warranty, expressed or implied, is made to, and reliance should not be placed on, the fairness,
accuracy, completeness or correctness of the information and opinions contained in this Report. Although the opinions
and estimates stated reflect the current judgment of Raiffeisen Centrobank AG and RBIM, opinions and estimates are
subject to change without notice. This Report is being furnished to you for informational purposes only and investors
should consider this Report as only a single factor in making their investment decision. Investors must make their own
determination of the appropriateness of an investment in any securities referred to in this Report based on the tax, or
other considerations applicable to such investor and its own investment strategy.

Investment Risks

Investments in securities generally involve various and numerous risks and may even result in the complete loss of the
invested capital. This Report does not take into account the investment objectives, financial situation or particular needs
of any specific client of RBIM. Before making an investment decision on the basis of this Report, the recipients of this
Report should consider whether this Report or any information contained herein are appropriate or suitable with regard
to their own investment needs, objectives and suitability. Any recommendation contained in this Report may not be
suitable for all investors. Past performance of securities and other financial instruments are not indicative of future
performance. RBIM can be neither a price guarantor nor an insurer of market conditions.

This Report may cover numerous securities, some of which may not be qualified for sale in certain states and may
therefore not be offered to investors in such states. This Document should not be construed as providing investment
advice. Investing in non-U.S. securities, including ADRs, involves significant risks such as fluctuation of exchange rates
that may have adverse effects on the value or price of income derived from the security. Securities of some foreign
companies may be less liquid and prices more volatile than securities of U.S. companies. Securities of non-U.S. issuers
may not be registered with or subject to Securities and Exchange Commission reporting requirements; therefore,
information regarding such issuers may be limited. Securities which are not registered in the United States may not be
offered or sold, directly or indirectly, within the United States or to U.S. persons (within the meaning of Regulation S
under the Securities Act of 1933 [the “Securities Act’]), except pursuant to an exemption under the Securities Act. This
Report and the contents therein are the copyright product, and property of, RBIM or Raiffeisen Centrobank AG. It is
intended solely for those to whom RBIM directly distributes this Report. Any reproduction, republication dissemination,
and/or other use of this Report by any recipient of it, or by any third party, without the express written consent of RBIM,
is strictly prohibited.

U.S. persons receiving the research and wishing to effect any transactions in any security discussed in the Report
should do so through RBIM, and not the issuer of the research. RBIM can be reached at 1133 Avenue of the
Americas, 16th Floor, New York, NY 10036, 212-600-2588.

GMD is a stock corporation, incorporated under the laws of the Republic of Turkey and, headquartered at Yesilce Mah.
Eski Buyukdere Cad. No: 65 Kat: 1 34418 [Istanbul, Turkey, with a share capital of 40.000.000,00-TL, registered at
Istanbul Trade Registry. Global Menkul Degerler A.S “Global Securities” is a leading financial services firm and an
investment bank in Turkey established in 1990, providing a full range of corporate finance advisory, sales &
trading, and equity research services with 142 people in its offices throughout Turkey. The shares of Global are listed
on Borsa Istanbul.
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Responsible supervisory authorities of GMD:

Capital Markets Board (CMB)

Disclosure Aspects

The following disclosures apply to the security when stated under the applicable disclosures section
(Global Menkul Degerler A.S hereinafter referred to as “GMD"):

1. GMD, or an affiliate, has acted as manager, co-manager, or underwriting participant of a public offering for this
company in the past 12 months.

2. GMD or an affiliate, has performed investment banking, capital markets, or other comparable services for this
company or its officers in the past 12 months.

3. GMD, or an affiliate, expects to receive or intends to seek compensation for investment banking services from the
subject company in the next 3 months.

4. Securities, or derivatives thereof, of this company are owned either directly by the securities analyst or an affiliate,
covering the stock, or a member of his/her team, or indirectly by the household family members.

5. An officer, or a household family member of an officer, of GMD or an affiliate, is a director or an officer of the
company.

6. GMD, or an affiliate, beneficially owns 1% or more of any class of this company(ies) common equity.

Applicable disclosures No Disclosure

© 2018 Global Menkul Degerler A.S.

All rights reserved. No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any
form or by any means, electronic, mechanical, photocopying, recording, or otherwise, without the prior consent of

Global Menkul Degerler A.S.
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